S SONAL R. KANODIA
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF M/S BIRLA GOLD AND PRECIOUS METALS LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of Birla Gold and Precious Metals
Limited(“the company”), which comprise the Balance Sheet as at 31* March 2020, the Statement of
Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes the maintenance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the Company and for
preventing and detecting the frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of internal financial control, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement. An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by Company’s Directors, as well as
evaluating the overall presentation of the financial statements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.
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Annexure B to the Auditors’ Report:-

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Birla Gold and Precious
Metals Limited (“the Company”) as of March 31%, 2020 in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.
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Annexure A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone financial statements for the year ended 31st March, 2020, we report that:

(1)

(ii)

(iii)

(@) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The Company has regular conduct of physical verification of its fixed assets at
reasonable intervals; no material discrepancies were noticed on such verification.

() According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are held
in the name of the Company.

As explained to us, physical verification of inventories has been conducted at reasonable
intervals by the management; in our opinion the frequency of such verification is reasonable.

The Company has granted any loans to one body corporate covered in the register
maintained under section 189 of the Companies Act, 2013 (‘the Act’)

S/no. | Name of Company

Opening
Balance

Loan
given

Repay

Closing
Balance

1. Birla Jewels Limited

327.16

4.10

95.68

235.58

(a) In our opinion, the rate of interest and other terms and conditions on which the loans
had been granted to the bodies corporate listed in the register maintained under Section
189 of the Act were not, prima facie, prejudicial to the interest of the Company.

(b) In the case of the loans granted to the bodies corporate listed in the register maintained
under Section 189 of the Act have been regular in the payment of the principle and
interest as stipulated.

(c) There are no overdue amounts in respect of the loan granted to body corporate listed in
the register maintained under Section 189 of the Act.
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(xi) According to the information and explanations given to us and based on our examination of
our records of the Company, the Company has paid/ provided for managerial remuneration
in accordance with the requisite approvals mandated by the provisions of Section 197 read
with schedule V to the Act.

(xii) In our opinion and according to the information and explanations given to us, the Company
is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

(xiii) According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
Sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

(xiv) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or person connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

(xvi) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1934.

For, CA Sonal R Kanodia
Chartered Accountamt

Dated: 17/07/2020
¢ I / "JC,/W.‘?SZS;
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Birla Gold and Precious Metals Limited

( Formerly Known as Alka Software Private Limited)

Balance Sheet as at 31st March 2020

(All amounts are in INR in lakhs. unless otherwise stated)

Particulars Notes As at 31 As at 31 March
March 2020 2019
ASSETS
Non-Current Assets
Property, Plant and Equipment 3 37.23 52.63
Capital work-in-progress - -
Intangible assets 4 2,52 6.85
Financial Assets
Others (Security deposits) & 0.35 0.25
Deferred tax assets (Gross) 6 7.45 19.28
Total 47.56 79.01
Current assets
Inventories 7 128.86 138.00
Financial assets
Trade receivables 8 - -
Cash and cash equivalents 9 6.32 3.28
Loans 10 2.20 17.46
Others 11 - (0.25)
Other current assets 12 17.97 30.77
Total 155.35 189.26
TOTAL ASSETS 202.91 268.27
EQUITY & LIABILITIES
Equity
Equity Share Capital 13 100.00 100.00
Other Equity 14 (840.63) (848.34)
Total (740.63) (748.34)
LIABILITIES
Non-current Liabilites
Employee benefits obligation 15 2.18 4.04
Total 2.18 4.04
Current Liabilities
Financial liabilities
Borrowings = .
Trade Payable 16 8.63 11.81
Other financial liablities 17 918.60 991.29
Other current liabilities 18 14.13 9.47
Total 941.36 1.012:57
Total Equity and Liabilities 202.91 268.27
(0.00) 0.00

Summary:of significant accounting policies ©
eompanying notes form an intergra

Thé-at

THE INSTI

CA-SONAL RKANODI
Chartered Accountant
Membership No. : 146288

Place: Mumbai
Date: 17.07.2020

DIN: 07172894

e financial statements
or, Birla Gold and Precious Metals Lim}ited

NIKITA RATTANSHI
Director

DIN: 06628793




Birla Gold and Precious Metals Limited

( Formerly Known as Alka Software Private Limited)

Profit & Loss Statement for the yvear ended on 31st March, 2020
(All amounts are in INR in lakhs, unless otherwise stated)

#—
Particulars Note No 31-Mar-20 31-Mar-19

Revenue from operations 19 299,99 315.03
Other Income 20 - 2263

Total Revenue 299.99 337.66
Expenses:
Purchases 21 114.56 377.18
Changes in Inventories 22 9.14 (99.97)
Direct Expenses 23 0.92 791
Financial Cost 24 0.29 0.32
Employee Cost 25 72.25 176.00
Depreciation & Amortised Cost 26 19.97 3242
Other Administrative Expenses 27 70.32 154.66

Total Expenses 287.45 648.52
Profit before tax 12.54 (310.86)
Tax expense: 28
(1) Current tax - -
(2) Deferred tax 11.83 -
(3) Mat Credit Entitlements (2.73) -
Profit/(Loss) for the period 3.44 (310.86)

Other comprehensive income
(i) Items that will not be reclassified to profit or loss

(a) Remeasurements of defined benefit liability (asset) 4.27) (8.28)
(b) Income tax (expenses)/gain on remeasurment benefit of

defined benefit plans.

Total comprehensive income for the year (4.27) (8.28
Profit for the year 7.71 (302.58)

Earning per equity share:
(1) Basic 0.34 (31.09)
(2) Diluted 0.34 (31.09

The accompanying notes are an i
This is the Profit & Loss A/c refe

gral part of the financial statements
o in our Report of even date.

d Precious Metals L}gﬁted
O/

H KUMAR NIKITA RAFTANSH]| :
Director
DIN: 06628793

CA. SONAL R }¥ANODIA
Chartered-Accountant
Membership No. : 146288

Place: Mumbai
Date: 17.07.2020




Birla Gold and Precious Metals Limited
( Formerly Known as Alta Software Private Limited)
Cash Flow Statement for the year ended 31st March, 2020
Sr. No Particulars 31-Mar-20 31-Mar-19
A. |CASH FLOW FROM OPERATING ACTIVITIES
Net Profit Before Tax 12.54 (310.86)
Adjustments For:
Depreciation 19.97 3242
Remeasurements of defined benefit liability (asset) 427 8.28
IND AS Adjsutements - ?
Operating Cash Flow Before Changes In Working Capital 36.78 (270.16)
Adjustments For:
(Increase)/Decrease In Inventories 9.14 (99.97)
(Increase)/Decrease In Debtors - 0.02
(Increase)/Decrease In Loans And Advances 27.81 412.12
Increase/(Decrease) In Current Liabilities And Provisions (73.07) (33.59)
Net Changes In Working Capital 0.66 8.42
Taxes Paid 273 -
Miscellaneous Expenditure Incurred - -
Extraordinary Items - =
Cash Generated From/(Used In) Operations 3.39 8.42
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase Of Fixed Assets (0.25) (9.50)
Sale of Investments - -
Purchase of Investments ® =
Deposit Recovered/Made (0.10) 0.10
Cash Generated /(Used In) From Investing Activities (0.35) (9.40)
C. |CASH FLOW FROM FINANCING ACTIVITIES
Interest Paid
Proceeds From Issue Of Equity Share Capital - 2
Proceeds From Borrowings = -
Repayment Of Borrowings
Cash Generated /(Used In) From Financing Activities - -
Net Increase/(Decrease) In Cash And Cash Equivalents (A+B+C) 3.04 (0.98)
Cash And Cash Equivalents At The Beginning Of The Year 3.28 425
Cash And Cash Equivalents At The End Of The Year 6.32 3.28
Note:
1 Cash and cash equivalents at the year end comprise:
Cash On Hand 5.61 107
Balance With Scheduled Banks In
- Current Accounts 071 221
- Deposit Accounts - -
6.32 3.28
0.00 (0.00)
As per our report.of even date attachpd
\. For Birla Gold and Precious Metals Limited

CA. SONAL RKANODIA
Chartered Accountant

Membership No. : 146288

Place: Mumbai
Date: 17.07.2020

SIDBPHARTH KUMAR

Director
DIN: 07172894

Director
DIN: 06628793




BIRLA GOLD AND PRECIOUS METALS LTD.
( Formerly Known as Alta Software Private Limited)

Standalone statement of changes in equity for the year ended 31 March 2020
(A1l amounts are in INR in lakhs, unless otherwise stated)

Equity Share Capital

Particulars Number Amount
Balance at the beginning of the year - As at 01 April 2017 1,000,000 100.00
Changes in equity share capital duing the F.Y. 2017-18 - -
Balance at the end of the year 31 March 2018 1,000,000 100.00
Changes in equity share capital duing the F.Y. 2018-19 - -
Balance at the end of the year 31 March 2019 1,000,000 100.00
Changes in equity share capital duing the F.Y. 2019-20 = =
Balance at the end of the year 31 March 2020 1,000,000 100.00

Other Equity
Particulars Reserves & Surplus Total other
Retained Earnings equity

Balance at the beginning of the reporting period - 01 April 2017 (147.70) (147.70)
Ind AS Adjustments as on 31st March 2018 (397.87) (397.87)
Balance at the end of the reporting period - March 31, 2018 (545.57) (545.57)
Ind AS Adjustments
Profit for the financial year 2018-19 (302.58) (302.58)
Balance at the end of the reporting period 31 March 2019 (848.15) (848.15)
Ind AS Adjustments
Profit for the financial year 2019-20 7.71 721
Balance at the end of the reporting period 31 March 2020 (840.44) (840.44)
Corporate information and significant accounting policies 1&2
The accompanying notes form an intergral part of the financial

A o
As per.our report OW For and on behalf of the Board of Direc/tors

CA. SONAT R KANODIA
Chartered Accountant
Membership No. : 146288

Place: Mumbai
Date: 17.07.2020

Director

DIN: 07172894

DIN:

Director
06628793




Birla Gold and Precious Metals Limited
( Formerly Known as Alka Software Private Limited)
Notes to the standalone financial statements for the year ended March 31, 2020
(All amounts are in INR in lakhs, unless otherwise stated)
Note 3: Property, Plant & Equipment
Particulars %::g:t;;: Office Equipment Ful:;i::::s& Trademark Total
Gross block
Deemed cost as at 1 April 2017 11.42 4.71 70.51 0.30 86.94
Addition 4.99 3.32 9.81 18.12
Less: Adjustments/ disposals - - - 0.30 0.30
Balance as at 31 March 2018 16.42 8.03 80.32 - 104.76
Addition 1.00 4.46 2.59 8.05
Less: Adjustments/ disposals - - - -
Balance as at 31 March 2019 17.41 12.49 82.91 - 112.81
Addition - - 0.25 0.25
Less: Adjustments/ disposals - - - -
Balance as at 31 March 2020 17.41 12.49 83.16 - 113.06
Accumulated Depreciation
Balance as at 1 April 2017 7.41 2.33 3.63 13.37
Depreciation charge 4.73 2.57 18.21 25.51
Less: Adjustments/ disposals - - - -
Balance as at 31 March 2018 12.14 4.90 21.84 38.87
Depreciation charge 3.16 2.47 15.66 21.30
Adjustments/ disposals - - - -
Balance as at 31 March 2019 15.30 73 37.50 60.17
Depreciation charge 1.52 231 11.82 15.65
Adjustments/ disposals - - - -
Balance as at 31 March 2020 16.82 9.68 49.32 75.82
Net block
Balance as at 1 April 2017 4.02 2.38 66.88 73.57
Balance as at 31 March 2018 4.28 3.13 58.48 65.89
Balance as at 31 March 2019 2:11 3.12 45.41 52.63
Balance as at 31 March 2020 0.59 2.81 33.84 37.24




Note 4: Intangible assets

Balance as at 31 March 2020
—_—— ———————————

Particulars gz;rtlx:::s Trademark Total
Gross block
Deemed cost as at 1 April 2017 3.66 0.30 3.66
Addition 44.79 - 44.79
Adjustments/ disposals - 2
Balance as at 31 March 2018 48.45 0.30 48.45
Addition 1.45 1.45
Adjustments/ disposals - -
Balance as at 31 March 2019 49.90 0.30 49.90
Addition - -
Adjustments/ disposals - -
Balance as at 31 March 2020 49.90 0.30 49.90
Accumulated Depreciation
Balance as at 1 April 2017 3.44 0.30 3.74
Depreciation charge 28.50 - 28.50
Adjustments/ disposals - - -
Balance as at 31 March 2018 31.94 0.30 32.24
Depreciation charge W12 - 11,12
Adjustments/ disposals - 0.30
Balance as at 31 March 2019 43.06 0.30 43.06
Depreciation charge 4.32 - 52
Adjustments/ disposals - -
Balance as at 31 March 2020 47.38 0.30 47.38
Net block
Balance as at 1 April 2017 022 - 0.22
Balance as at 31 March 2018 16.52 - 16.52
Balance as at 31 March 2019 6.85 - 6.84
2.52 - 2.52




Birla Gold and Precious Metals Limited
( Formerly Known as Alka Software Private Limited)
(All amounts are in INR in lakhs, unless otherwise stated)

Notes an integral part of the financial statements

Note: 5 Non Current Other Financial Assets

Particulars 31-Mar-20 31-Mar-19
MVAT Deposit 0.25 0.25
Other security deposit 0.10 -
Total 0.35 0.25
Note: 6 Deferred Tax Assets
Particulars 31-Mar-20 31-Mar-19
Deferred tax assets 7.45 19.28
Total 7.45 19.28
Note: 7 Inventories
Particulars 31-Mar-20 31-Mar-19
Closing Inventories 128.86 138.00
Total 128.86 138.00
Note: 8 Trade Receivables
Particulars 31-Mar-20 31-Mar-19
Debtors Less than 6 months - -
Total - ks
Note: 9 Cash & Cash Equivalent
Particulars 31-Mar-20 31-Mar-19
Cash-in-Hand
Cash Balance 5.61 1.07
Sub Total (A) 5.61 1.07
Bank Balance
Current accounts 0.71 2:21
Sub Total (B) 0.71 2.21
Total 6.32 3.28
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Note: 10 Currrent Loan & Advances

Particulars 31-Mar-20 31-Mar-19
Security deposit (Unsecured and considered good)
Rent Deposit 2.20 17.46
Loans & Advances to corporates-Related party - -
Total 2.20 17.46
Note: 11 Other Current Financial Assets
Particulars 31-Mar-20 31-Mar-19
Staff Advances - (0.25)
Total - (0.25)
Note: 12 Other Current Assets
Particulars 31-Mar-20 31-Mar-19
Mat Credit 2.73 -
Service tax Input 3.08 3.08
VAT Refund Entitlement 1.44 1.44
SGST Input 0.75 11.91
CGST Input 1.12 11.91
IGST Input % 2.33
TDS Receivable 8.85 0.10
Prepaid Expenses - -
Total 17.97 30.77
Note: 13 Share Capital
Particulars 31-Mar-20 31-Mar-19
AUTHORIZED CAPITAL
10,00,000 Equity Share of RS 10 each (P.Y. 10,00,000
Equity Shargs ogRs. 10/- each). ( 1R Rk
100.00 100.00
ISSUED , SUBSCRIBED & PAID UP CAPITAL
To the Subscribers of the Memorandum
10,00,000 Equity Share of RS 10 each (P.Y. 10,000,00
Equity Share(t]s ogRs. 10/- each). ( 190.90 1904
Total 100.00 100.00

a) A reconciliation of the number of shares outstanding at the beginning and at the end of the accounting

year, is set out below:

Particulars

31-Mar-20

31-Mar-19

2

No. of shares

No. of shares

Equity Shares

Equity shares at the beginning of the year 1,000,000 1,000,000
/'|Add: shares issued during the year - .
~|Equity shares at the end of the year 1,000,000 1,000,000




b) There are No ( Previous year-No) rights, preference and restriction attaching to each class of shares

including restriction on the distribution of dividend and the repayment of capital.

¢) There are nil number of shares ( Previous year-Nil) in respect of each class in the company held by its
holding company or its ultimate holding company including shares held by or by subsidiary or associates
of the holding company or the ultimate holding company in aggregate.

d) Shares in the company held by each shareholders holding more than 5% shares, as on 31 .03.2020

Name of the Shareholder

No. of shares

No. of shares

KSS Limited 999,990 999,990
Note: 14 Reserves & Surplus
Particulars 31-Mar-20 31-Mar-19
Surplus (Profit & Loss Account) (848.34) (545.76)
Add: Profit for the period 7.71 (302.58)
(840.63) (848.34)
Less: Ind AS Adjustments - -
Total (840.63) (848.34)
Note: 15 Non-Current financial liabilities
Particulars 31-Mar-20 31-Mar-19
Employee Benefits Obligation 2.18 4.04
Total 2.18 4.04
Note: 16 Trade Payables
Particulars 31-Mar-20 31-Mar-19
Sundry Creditors 8.63 11.81
Total 8.63 11.81
Note: 17 Other Current Financial Liabilities
Particulars 31-Mar-20 31-Mar-19
Advance from related parties 733.32 695.52
Rent Deposit - 0.15
Short Term Borrowings others 180.56 283.48
Provisions for Expenses 0.52 1.59
Audit Fees Payable 0.30 0.30
Provision for Salary 3.90 10.25
Total 918.60 991.29
Note: 18 Other Current Liabilities
Particulars 31-Mar-20 31-Mar-19
TDS Payable 10.86 6.53
Professional Tax Payable 327 2.94
Interest on Late fee payables-GST - -
Total 14.13 9.47
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Birla Gold and Precious Metals Limited
( Formerly Known as Alka Software Private Limited)
(All amounts are in INR in lakhs, unless otherwise stated)

Note: 19 Income From Operations

Particulars 31-Mar-20 31-Mar-19
Sales Gold Jewellery & Procurement Services 299.99 315.03
Total 299.99 315.03
Note: 20 Other Income From Operations
Particulars 31-Mar-20 31-Mar-19
Making Charges-CGP - 20.96
Other Income - 1.67
Total - 22:63
Note: 21 Purchases
Particulars 31-Mar-20 31-Mar-19
Purchases 114.56 377.18
Total 114.56 377.18
Note: 22 Changes in Inventories
Particulars 31-Mar-20 31-Mar-19 l
Opening Inventories 138.00 38.03
Less: Closing Inventories 128.86 138.00
Total 9.14 (99.97)]
Note: 23 Direct Expenses
Particulars 31-Mar-20 31-Mar-19
Direct Expenses 0.92 7.91
Total 0.92 7.91
Note: 24 Financial Cost
Particulars 31-Mar-20 31-Mar-19
Bank Charges 0.29 0.32
Total 0.29 0.32
Note: 25 Employement Benefit Expenses
Particulars 31-Mar-20 31-Mar-19
Salaries 66.36 166.70
Staff welfare 3.48 2.23
Leave Enchashment - 0.14
Gratuity provisions 241 6.92
Total 72.25 176.00
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Note: 26 Depreciation & Amortised Cost

Particulars 31-Mar-20 31-Mar-19

Depreciation 19.97 32.42
Preliminary Expenses W/off - -

Total 19.97 32.42
Note: 27 Other Administrative Expenses

Particulars 31-Mar-20 31-Mar-19

Audit Fees 0.30 0.30
Software maintance 5.87 6.61
Conveyance Expenses 0.87 1297
Electricity Expenses 6.97 15.85
Office Expenses 0.46 2.38
Printing & Stationery Expenses 1.51 2.85
Legal & Professional Fees 4.98 21.98
Travelling Expenses 2.62 4.03
Telephone Expenses 391 592
Hotel & Restaurent Expenses 0.08 2.11
Registration Charges - -
Courier & Postage Expenses 0.15 0.59
Office Repair & Maintenance 1.29 1.06
Interest & Penalty 0.31 1.81
Rent Expenses 26.78 65.28
Commission & Brokerage 0.10 0.19
Swachh Bharat Cess - -
Staff Recruitment Expenses 1.59 0.18
Business Promotion Exp 0.12 2:31
Housekeeping Expenses 5.62 5.31
Other Expenses 0.06 0.38
Labour Charges 0.07 0.02
Registration Charges 0.10 0.01
Renewel Charges - 0.07
Annual Maintenance Charges 0.11 0.05
Photo & Video Shoot 0.01 0.13
Filling Fee 0.06 0.73
Bad Debts - 0.05
House Expanses - 4.34
Misc Expanses - 0.51
Office Pantry Expenses 6.63 7.26
Transportation Expenses 0.09 0.28
Service Tax - 0.10

Total 70.32 154.66
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28 Income tax
Income tax expense in the statement of profit ang

Birla Gold and Precious Metals Limited
( Formerly Known as Alka Software Private Limited)

dal. I3 ial

Notes to the

(All amounts are in INR in lakhs, unless otherwise stated)

d loss consists of:

for the year ended March 31, 2020

Statement of profit or loss

For the year ended

March 31, 2020 March 31,2019
Current income tax:
In respect of the current period - -
Deferred tax
In respect of the current period (credit) 9.10 -
Income tax expense reported in the statement of profit or loss 9.10 -
Income tax recognised in other comprehensive income
- Deferred tax arising on income and expense recognised in other - -
comprehensive income
Total 9.10
The reconciliation between the provision of i tax of the Company and puted by applying the Indian statutory income tax rate to profit before taxes is
as follows:
For the year ended
March 31, 2020 March 31, 2019
Loss before tax 12.54 (310.86)
Enacted income tax rate in India 26.00% 26 00%
Computed expected tax expense 326 (80.82)
Effect of:
Loss on which deferred tax asset not recognized (3.26) 80.82
Expenses disallowed for tax purpose
Others
Total income tax expense (credit) - %
Deferred tax
Deferred tax relates to the following:
Balance sheet Statement of profit and loss
As at For the year ended
March 31,2020  March 31,2019 March 31, 2018 March 31, 2020 March 31, 2019
Property, plant and equipment 7.45 19.28 19.57 118 03
Net deferred tax (charge) 11.8 0.3
Net deferred tax assets/ (liabilities) 7.45 19.28 19.57
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Birla Gold and Precious Metals Limited
( Formerly Known as Alka Software Private Limited)
Notes to the standalone financial statements for the year ended March 31, 2020
(All amounts are in INR in lakhs, unless otherwise stated)
29 Financial instruments

The carrying value and fair value of financial instruments by categories are as below:

Carrying value
Financial assets March 31, 2020 March 31,2019 March 31, 2018
Fair value through profit and loss
Investment in equity shares (*) = - -
Amortised cost
Loans and advances (") - - =

Security deposit (©) 0.35 0.25 0.35
Trade receivable (") - - 0.02
Cash and cash equivalents () 6.32 3.28 4.25
Advances given to related parties (") 2.20 17.46 442.18
Others advances (") 17.97 30.77 14.53
Total assets 26.84 51.76 461.34

Financial liabilities

Amortised cost
Borrowings (%) - - -

Trade and other payables (") 8.63 11.81 15.82
Other financial liabilities () 918.60 991.29 1,015.90
Other Current Liabilities (™) 14.13 9.47 13.38
Total liabilities 927.23 1,003.10 1,031.72

Fair value hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

(*) The fair value of these investment in equity shares are calculated based on discounted cash flow approach
(*) The carrying value of these accounts are considered to be the same as their fair value, due to their short
term nature. Accordingly, these are classified as level 3 of fair value hierarchy.




Birla Gold and Precious Metals Limited
( Formerly Known as Alka Software Private Limited)
Notes to the standalone financial statements for the year ended March 31, 2020
(All amounts are in INR in lakhs, unless otherwise stated)
30 Financial risk management

The Company has exposure to following risks arising from financial instruments-
- Credit risk

- Market risk

- Liquidity risk

(a) Risk management framework
The Company's board of directors has overall responsibility for the establishment and oversight of the Company's risk management framework. The Company's risk management policies are established to
idenitfy and analyse the risks faced by the Company, to set appropriate risk limits and controls and to monitor risks and ad} to limits. Risk policies and systems are reviewed regulalrly to
reflect changes in market conditions and the Company's astivities.

(b) Credit risk
Credit risk is the risk that counter party will not meet its obligations under a jal i or contract leading to a financial loss. The Company is exposed to credit risk from its operating

B

activities (primarily trade receivables) from its i ivitics including deposits with banks and investment in quoted and un-quoted equity instruments

i) Trade and other receivables:
Credit risk is managed by each business unit subject to the Company's established policy, procedures and control relating to credit risk (0] i receivables are regularly
monitored.

The impairment analysis is performed at each reporting date on an individual basis for major customers. In addition, a large number of minor receivables are grouped into homogeneous groups and assessed
for i ively. The i to credit risk at the reporting date is the carrying value of each class of financial assets. The Company does not hold collateral as security

P

Expected credit loss (ECL) assessment for corporate customers as at 31 March 2018, 31 March 2019 and 31 March 2020
The Company allocates each exposure to a credit risk grade based on a variety of data that is determined to be predictive of the risk of loss (including but not limited to past payment history. sccurity by way
of deposits, external ratings, audited fi ial and cash flow projections and available press i about ) and applying experienced credit judgement

ii) Other financial assets and deposits with banks:
Credit risk on cash and cash equivalent is limited as (including bank bal fixed deposits and margin money with banks) the Company generally transacts with banks with high credit ratings assigned by
international and domestic credit rating agencics.

(c) Market Risk

8]

Equity price risk

The Company is exposed to equity price risk from investments in equity securities measured at fair value through profit and loss. The Management monitors the proportion of equity seouritics in its investment
portfolio based on market indices and based on company performance for un-quoted equity instruments. Material i within the portfolio are ged on an individual basis and all buy and sell
decisions are approved by the Board of Directors. Further, major investments in un-quoted equity instruments are strategic in nature and hence invested for long-term purpose.

Interest rate risk

Interest rate risk is the risk that the future cash flows of a will fl because of changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates
relates primarily to its short term borrowings in nature of working capital loans, which carry floating interest rates Accordingly, the Company’s risk of changes in interest rates relates primarily to the
Company’s debt obligations with floating interest rates.

(d) Liquidity Risk
Liquidity is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial assct. The Company's
approach to managing the liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due. under both normal and stressed conditions. without incurnng
unacceptable losses or risking damage to the Company's reputation.

The Company’s principal sources of liquidity are cash and cash cquivalents and the cash flow that is generated from operations The Company believes that the cash and cash equivalents s sufficient to meet
its current requirements. Accordingly no liquidity risk is perceived.

Exposure to liquidity risk
The table below details the Company's remaining contractual maturity for its non-derivative financial liabilities. The contractual cash flows reflect the undiscounted cash flows of financial liabilities based on
the carliest date on which the Company can be required to pay.

[Particulnrs Carrying value ractual cash flow:
Total On demand <1VYr >1 Yr
31 March 2020
Borrowings - - - - -
Trade and other payables 8.63 8.63 8.63 - -
Other financial liabilitics 918.60 918.60 918.60 - -
Other Current Liabilities 14.13 14.13 14.13 = -
941.36 941.36 941.36 - -
31 March 2019
Borrowings - - = - >
Trade and other payables 11.81 11.81 11.81 - &
Other financial liabilities 991.29 991.29 991.29 - -
Other Current Liabilities 947 9.47 9.47 - -
1,012.57 1,012.57 1,012.57 - -
31 March 2018
Borrowings - 2 = - .
Trade and other payables 15.82 15.82 15.82 - -
Other financial liabilities 1,015.90 1,015.90 1.015.90 - .
Other Current Liabilitics 13.38 13.38 13.38 - -
. 1,045.10 1.045.10 1,045.10 - -

31 Capital management

The Company’s objective is to maintain a strong capital base to ensure sustained growth in business and to maximise the sharcholders value The Capital Management focusses to
intain an optimal that bal. growth and maximizes shareholder value.

The Company's adjusted net debt to equity ratio is analysed as follows:

Particulars 31 March 2019 31 March 201931 March 2018

Total equity (A) 3 (740.63) (748.34) (445.76)

Total borrowings (B) INS e = = -
\

Total capital (C)= (A) +(B) | ACH (740.63) (748.34) (445.76)
4 { i H

Total lnans and horrowings as a percentage of total capital (B/C) * j 0.00% 0.00% 0.00%

v \MEIVL, NQ, JIRGEED /
Total equity as a percentage of total capital (A/C) \‘-, ‘\ . éfﬂ / 100.00% 100.00% 100.00%
\ g

\__‘; %




YZEYS99 S8L1S6 7 S8L'156 6019092 = 6019092 . 566V YITI8S'L
- 3 . . - - - - - - yiew apei]
TLE'BLL'S S1TY9 = TSTTv9 €25 TTY9 = €25'TTY9 i S66°C 875'96€9 $34Nixi4 B 3JnyuIng
S82'8SS 17586 = 12586 908959 - 908959 i 3 908959 juawdinbl 32O
899'91¢ TELATe = [495 174 08.LTS = 08L'L2S - = 08L'L2S siesayduag g s4aindwod
0Z0T'€0°'TE  |uonepaudap |e3oy SHp g 0Z0T'€0°'TE JeaA ay) 3uunp| 0Z0Z'€0'TE o SIOTEO. 610Z°V0°T0
uose A'a’'m P SV JoEt S uo se ayuejeg 1SN uonpag uo se ajuejeg SEOTOFT0 FGT0CFOTO uose 'A'd’'m Siassede e
uopepaidag suonippy
0Z0Z Y2/ ISTE papua Jeal ay3 10§ PV L' 4ad sy uonedudaq jo uonendjed
Pa3iwi] 23BALd S|BIB|A SNOIddId pue pjoDo eulg
YII'185', SOLEIT'T €9€'LY SPL'S90'T z2T'v69'8 : zz'v69's | €ot'oLy T09°ELY 8TISWLL
- E = % e - - F 4 - yJew apesj
875'96E9 246'80L 8LS'T S6E'L0L 005°S0T°L - 005'SOT'L €SS'TE €65°LTC ¥SE‘9Y8'9 saJnixig g ainyuing
908959 998 SL8'ST T65'6S (ka4 7 - L 000'SvE 9S1°10T 9T1°96¢ juawdinb3 320
08L'LTS 0£9°81€ 01661 09£'86¢ 0SY‘9v8 & 0Sv'9v8 05566 [43:844 80209 siesayduad ig ssandwo)
6107°€0°TE  |uonenaidap jejol A NPt 6107°€0°TE  [se2Aayi Suunp| 6TOZT'E0TE e girer™o 0Z'70°T0
uo uuN >.Wu.s> e bk e i uo se ajuejeg BN uoipPnpaQg |uo se aduejeg SE0CORT0 SHEHIZPOTO :M.nv.m AAM SRsERO hild
uonepaideq SuonIppy
610Z 'YdIBIAl ISTE PapUD J89A 3Y3 4104 Y 1°| 13d Sy uonesnidag jo uonejndje)
pajiwi] eAld S|BISIA SN0 pue pjoo ejlig
769°S16 80v VST 16028 TIE'L9 660°0£0°T 3 660°0L0°T 66L°6v9 00€°02y A
TLE'E0S €56'St 6L6'8 v.6'9E SCE6VS = SZE6VS [8S'6LT 8EL'69¢ % S2UNXi4 ' 4miuing
08.°85¢ 786°0C 786'0C & 29L'6LT = 79L'6LT 79L°6LT 5 = Juawdinb3 Y40
OPS‘€ST w8 SET'LS LEE'OE [4{ 8874 = 210°1Ve 0506 795°0S = sjesayduad 13 s1andwo)
STOZ'§0°TE |uonepaidap |ejol - o STOT'E0°'TE Jeah ay3 3uunp | STOZT'E0'TE SHT il Y10Tv0°T0
o M o Jo1RIJRY B IY | JO NI INYIRIY | aoueieg1on| uomnpog |uosesouereg ¥10Z0T°'T0 QIPROEROTO | | oice ok s)asse Jo }20|g
uonepaidag suonIppy
STOZ ‘Y4Bl ISTE PapUa Jedh ay) 103 10y 1’| Jad sy uopesudaq jo uonejndje)
paiiur] a1eAld S|EI3N SN0l pUE pjoY ejlig
81S'VrL'L 68L°9Z1T 951'S9 €€9'T90°T LOE°TL8°8 = LOE‘1L8'8 vLT'VE8 859°€69 SLE'ERT'L
- G = - - x - - - - MJew apei)
PSEIY8'9 S65°8TL 006'LE 969089 056v9S°L - 056'v95'L 766'LSL 6v0'€CC 606°€85'9 $24N3Xi4 g 24Miuing
911°96C 952°S - 957'S CLE'BYE . TLE'BYE = 06v'vT 78B'EEE uawdinb3 3dY0
8v0°709 8€6°GSE 957'LT 189'8ZE S86°L56 - S86°LS6 787'9ET 61195V ¥85'59¢ sjesoyduag B s1Indwo)
8T0Z'SO'TE |uonedaidap |e3ol i e 8T0Z°€0°'TE Jeah ay3 Suunp | 8TOZ'€0'TE Hoceae ot o LT0TV0°T0
d oﬁmmn M A 4023101 JEY BRIV | ORI INIWW | ool eoon | uomnpea  [uosesduereq LT0Z0T'TO0 OHLIOTHORO | oo narm S)9SSE JO 0|9
uonedaidag suonIppy

8107 ‘YoIBIAl ISTE Papua Jeak ay3 Joj PV 1’| 12d sy uoieaudaq jo uonendje)

pa3wI] 21BALd S|EIBIAl SNOI3Id PUE P|OY BIg

1

3/
x/

\ MEM. No. 14628¢



1.

el

e SONAL R. KANODIA

CHARTERED ACCOUNTANTS

NOTES FORMING PART OF FINANCIAL STATEMENTS

COMPANY INFORMATION:

Birla Gold and Precious Metals Limited (BGPML) is a public limited company registered under The
Companies Act, 1956. The company is service provider and retailer for all kinds of goods and
merchandise including precious and semi-precious metals, stones, gold, silver, diamonds, jewelry,
bullions and all such other commodities.

2. SIGNIFICANT ACCOUNTING POLICIES

a. Basis of Accounting:

The financial statements of the company have been prepared under historical cost convention on
the accrual basis of accounting, are in accordance with the applicable requirements of the
Companies Act 2013 and comply in all material aspects with the Indian Accounting Standards
(hereinafter referred as to ‘Ind AS’) as notified by ministry of corporate affairs in pursuant to
section 133 of Companies Act, 2013 read with Rule 3 of the Companies (Indian Accounting
Standards) Rules, 2015 and Companies (Indian Accounting Standards) Amendment Rules 2017.

The accounting policies have been consistently applied unless otherwise stated. All assets and
liabilities have been classified as current or non-current as per the Company’s normal operating
cycle and other criteria set out in the Division II of Schedule III to the Act 2013. The Company
considers 12 months to be its normal operating cycle for the purpose of current or non-current
classification of assets and liabilities.

. Use of Estimates

The preparation of financial statements in conformity with Indian Accounting Standards
requires the management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these
assumptions and estimates could result in the outcomes requiring a material adjustment to the
carrying amounts of assets or liabilities in future periods.

c. Property, Plant & Equipments

Tangible assets

Property, Plant and Equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. Cost comprises of purchase price inclusive of taxes etc. up to the date the asset
is ready for its intended use. Depreciation is provided under written down value method at the rates
and in the manner prescribed under Schedule II to the Companies Act, 2013.

P
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CHARTERED ACCOUNTANTS

Intangible assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes less accumulated
amortization/depletion and impairment loss, if any. The cost comprises purchase price, borrowing
costs, and any cost directly attributable to bringing the asset to its working condition for the intended
use and net charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the intangible assets.

Depreciation/amortization

Tangible assets

Depreciation on fixed assets is calculated on a written down value method at based on the
useful lives estimated by the management, or those prescribed under the Schedule II of the
Companies Act, 2013, The company has used the following rates to provide depreciation on its
fixed assets.

Particulatrs Rates of Depreciation
Plant and Equipments 45.07%
Furniture and Fixtures 25.89%
Computers and laptops 63.16%

Intangible assets

Depreciation on fixed assets is calculated on a written down value method at based on the useful
lives estimated by the management, or those prescribed under the Schedule II of the Companies
Act, 2013, The company has used the following rates to provide depreciation on its fixed assets.

d. Impairment of Non-financial assets
For the purposes of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash flows (cash generating units). As a result, some assets are
tested individually for impairment and some are tested at the cash generating unit level. All
individual assets or cash generating units are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable.

The carrying amounts of assets are reviewed at each balance sheet date to determine if there is
any indication of impairment based on external or internal factors. An impairment loss is
recognised wherever the carrying amount of an asset exceeds its recoverable amount which
represents the greater of the net selling price of assets and their ‘value in use’in credit risk.
Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company
determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for
impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

A-1403, Infinity Towers, Opposite Ashoka Hospital, Jitender Road, Malad East, Mumbai-
400097, E-Mail; sonalrkanodia@gmail.com, Call: 9619300353
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CHARTERED ACCOUNTANTS
Life time ECL are the expected credit losses resulting from all possible default events over the

expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in
accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash
shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required
to consider all contractual terms of the financial instrument (including prepayment, extension,
call and similar options) over the expected life of the financial instrument. However, in rare
cases when the expected life of the financial instrument cannot be estimated reliably, then the
entity is required to use the remaining contractual term of the financial instrument.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the Statement of profit and loss. This amount is reflected under the head
‘other expenses’ in the Statement of profit and loss.

For assessing increase in credit risk and impairment loss, the Company combines financial
instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit risk to be identified on a timely
basis.

e. Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on risk exposure arising from financial assets
like debt instruments measured at amortised cost e.g., trade receivables and deposits.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on
Trade receivables or contract revenue receivables. The application of simplified approach does
not require the Company to track changes Purchase price is assigned using a weighted average
basis. Net realizable value is defined as anticipated selling price or anticipated revenue less cost
to completion.

f. Revenue Recognition

Company business modal and revenue recognition policies are briefly described as under as
per explanation and information given by the management:

The company proposes to present to end customers the flexibility to purchase and accumulate
fractional amount of gold, rather than spending large sums of money to purchase it in one go,
hence it introduced a physically backed Gold purchase plan named “Cherish Gold Plan-(CGP)”
(formerly known as “Birla Gold Savings Plan”). With this plan, the company shall entail the
purchase of gold based on the daily averaging methodology through payment in installments,
which shall give an opportunity to the general public to buy and accumulate gold. The Gold
shall be sold to the customer on an outright basis and daily sales basis.

A-1403, Infinity Towers, Opposite Ashoka Hospital, Jitender Road, Malad East, Mumbai-
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Customer is free to purchase as much as gold, at any time as he may so desire. The Customer
shall purchase the gold with a plan of 11 Months and shall have the option to close the account
subject to the pre-maturity charges levied as per the terms and conditions of the plan. The
Customer has full access to their account detailing daily gold accumulations, price at which gold
is purchased daily, total gold grammage accumulated, money yet remaining to be utilized in
gold purchase etc.

The whole plan is only a transaction of purchase and sale of the gold on behalf of the customer.
No yield or returns are promised under the plan and the customer has to compulsorily take
delivery of the gold accumulated under his/her Account.

BGPML purchases gold for every subscription made by the customer via the Daily Averaging
Methodology. Hence the company is doing advance purchase of gold and storing the gold with
the safe-keeper for delivery at a future date.

So as per the business modal and nature of business plan revenue is recognized on daily basis
even though the reasonable risks and rewards incidental to the ownership are not transferred to
the customer. Revenue from operations includes sale of goods, services adjusted for discounts
net of taxes and goods return.

Dividend income is accounted for on receipt basis.

g. Investments

Investments are classified as current investments and long-term investments as per information
and explanation given by the management.

On initial recognition, all investments are measured at cost. The cost comprises purchase price
and directly attributable acquisition charges such as brokerage, fees and duties.

Current investments are carried in the financial statements at cost or FMV whichever is lower
and Long-term investments are carried at cost. However, provision for diminution in value is
not recognizing other than temporary in the value of the investments. On disposal of an
investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the statement of profit and loss. Investments transfer to holding company at cost gain
or loss on said investment book by holding company.

h. Foreign Currency Transactions

A-1403; Infinity Towers, Opposite Ashoka Hospital, Jitender Road, Malad East, Mumbai-
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Foreign Currency transactions are recorded at the exchange rate prevailing on the date of the
transaction. At the year-end, all monetary assets and liabilities denominated in foreign currency
are reinstated at the year-end exchange rates. Any income or expense on account of exchange
difference either on settlement or on translation is recognised in the Profit and Loss Statement.

i. Borrowing Costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings
to the extent they are regarded as an adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in
the period they occur.

j- Taxation

Tax expense comprises of current and deferred tax. Current income tax is measured at the
amount expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961.
Current and deferred tax shall be recognized as income and expenses and included in profit and
loss for the period, except to the extent that the tax arises from (a) a transaction or event which is
recognized in the same or a different period, outside profit or loss, either in other
comprehensive Income or directly in equity or (b) a business combination. Deferred taxes
recognized in respect of temporary differences between the carrying amount of assets and
liabilities for financial reporting purpose and corresponding amounts used for taxation purpose
except to the extent it relates to business combination or to an item which is recognized directly
in equity and in other comprehensive Income.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. Deferred tax assets are recognized only to the extent that it is
probable that future taxable profit will be available against which the assets can be utilized. A
deferred tax assets shall be recognized for the carry-forward of unused tax losses and unused
tax credits to the extent that it is probable that future taxable profit will be available against
which the unused tax losses and unused tax credits can be utilized. Deferred tax assets are
reviewed at each reporting date and Reduced to the extent that it is no longer probable that the
related tax benefit will be Realize. . A deferred tax liability is recognized based on the expected
manner of realization or settlement of carrying amount of assets and liabilities

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to
set-off current tax assets against current tax liabilities and the deferred tax assets and deferred
taxes relate to the same taxable entity and the same taxation authority.

A-1403, Infinity: Tb’i&é;\s}f"Opposite Ashoka Hospital, Jitender Road, Malad East, Mumbai-
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k. Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when there is a present obligation as a result of a past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and there is a reliable estimate of the amount of obligation.

Contingent liabilities are disclosed when there is a possible obligation arising from past events,
the existence of which will be confirmed only by the occurrence of one or more uncertain future
events not wholly within the control of the company or a present obligation that arises from past
events where it is either not probable that an outflow of resources will be required to settle the
obligation or a reliable estimate of the amount cannot be made.

1. Leases

Where the Company is the lessor

Assets given on operating leases are included in fixed assets. Lease income is recognised in the
statement of profit and loss on a straight-line basis over the lease term. Costs, including
depreciation are recognised as an expense in the statement of profit and loss. Initial direct costs
such as legal costs, brokerage costs, etc. are recognised immediately in the statement of profit
and loss.

Where the Company is the lessee

Leases where the lesser effectively retains substantially all the risks and benefits of ownership of
the leased items, are classified as operating leases. Operating lease payments are recognised as
an expense in the statement of profit and loss on a straight-line basis over the lease term.

m. Retirement benefits
The Group has a defined benefit gratuity plan. Every employee who has completed five years or
more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each
completed year of service. The following tables summaries the components of net benefit
expense recognized in the statement of profit and loss account and corresponding liability
recognized in the balance sheet for the respective plans.

A-1403, Infinity Towers, Opposite Ashoka Hospital, Jitender Road, Malad East, Mumbai-
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(Amount Rs. in Lacs)
Table 1: Amounts in Balance Sheet 31-Mar-2020
Defined Benefit Obligation (DBO) 2.18
Fair Value of Plan Assets 3
Funded Status - (Surplus)/ Deficit 2.18
Unrecognized Past Service Cost / (Credit) 2]
Unrecognised Asset due to Limit in Para 59(B) r
Liability / (Asset) recognised in the Balance Sheet 218
I:}IJ’:) f?t :&AIT)(SJ:nt Recognised in the Statement 31-Mar-2020
Current Service Cost 211
Interest Cost 0.30
Expected Return on Plan Assets =
Past Service Cost =
Net Actuarial Losses/(Gains) -
(Gain)/Loss due to Settlements/ Z
Curtailments/ Acquisitions/ Divestitures =
Unrecognised Asset due to Limit in Para 59(B) G
Total Expense/(Income) included in "Employee
Benefit Expense" 241
Obligation durieg the Period ——— | 3%Mar2020
Defined Benefit Obligation, Beginning of Period 4.04
Current Service Cost 211
Interest Cost 0.30
Actual Plan Participants' Contributions =
Actuarial (Gains)/Losses (4.27)
Acquisition/Business Combination/ Divestiture -
Actual Benefits Paid 5
Past Service Cost &
Changes in Foreign Currency Exchange Rates %
Loss / (Gains) on Curtailments .
Liabilities Extinguished on Settlements -
Defined Benefit Obligation, End of Period 2.18
Reconciliation of Amounts in Balance Sheet 31-Mar-2020
Opening Balance Sheet (Asset)/Liability 4.04

A-1403, Infinity Towers, Opposite Ashoka Hospital, Jitender Road, Malad East, Mumbai-
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Total Expense/(Income) Recognised in P&L ** 241
Actual Benefits Paid 9
Total Reme:asurements Recognised in Other (4.27)
Comprehensive (Income)/Loss
Acquisition/Business Combination/ Divestiture g
Closing Balance Sheet (Asset)/ Liability 218

Notes to Accounts

33. The previous year’s figures have been reworked, rearranged and reclassified wherever
considered necessary. Accordingly, amounts and other disclosures for the preceding year are
included as an integral part of the current year financial statements and are to be read in
relation to the amounts and other disclosures relating to the current year.

34. All items of receipts and payments, Income & Expenditure wherever details, vouchers,

supporting and or any sort of evidences not available are hereby approved confirmed,
authenticated and certified by the management.

a. Earnings per share

(Figures in Lacs)

. Particulars " March 31,2020 | March 31, 2019
Net profit / (loss) after tax for the year 3.44 (310.86)
Weighted equity shares outstanding as at the year end 10.00 10.00
Nominal value per share (Rs.) 10 10
Earnings per share(Weighted Average)
- Basic 0.34 (31.09)
- Diluted 0.34 (31.09)

b.Payment to Auditors & Director’'s Remuneration:
(Rupees in Lacs)

S SENoi .l ~ Particulars  2019-20 . 2018-19
i) Remunerahon to Dlrector 23.29 30.00
ii) Payment to Auditors 0.30 0.30

A-1403 lnﬁm_ty Towers, Opposite Ashoka Hospital, Jitender Road, Malad East, Mumbai-
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CHARTERED ACCOUNTANTS
35. Related Party Disclosures

As per Indian accounting standard on Related Party Disclosure (Ind. AS-24) as notified by the
Companies (Indian Accounting Standard) Rules, 2015 the names of the related parties of the
Company are as follows:

Names of related parties and related party relationship
Related parties where control exists irrespective of whether transactions have occurred or not:

KSS Limited

K Sera Sera Miniplex Limited

Birla Jewels Limited

K Sera Sera Digital Cinema Limited

K Sera Sera Box office Private Limited
Nikita Rattanshi

Yogesh Jagjivandas Salla

Zubin Parvez Garda

Satish Panchariya

(Rupees in Lacs)

 Nature of transaction 0o 201920 | 2018-19
A. Transactions during the year
K Sera Sera Digital Cinema Limited (Business
Procurement Services) 175 NIL
Birla Jewels Limited (Purchase) 13.03 NIL
Advances/ Loan Repayment Paid
K Sera Sera Digital Cinema Limited 108.65 84.37
K Sera Sera Miniplex Limited 10.00 NIL
KSS Limited 131.66 0.17
Birla Jewels Limited 95.68 51.93
K Sera Sera Box Office Pvt. Ltd. 6.76 39.99
Advances/ Loan Repayment Received
K Sera Sera Digital Cinema Limited NIL 193.02
KSS Limited 6 NIL
Birla Jewels Limited 410 145.54
K Sera Sera Miniplex Limited NIL 10.00
K Sera Sera Box Office Pvt. Ltd. 197.27 206.40
B. Closing Balance
Short Term Borrowings
K Sera Sera Digital Cinema Limited NIL 108.65
K Sera Sera Box Office Pvt. Ltd. 356.12 165.61

i
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CHARTERED ACCOUNTANTS
Loans and Advances
Birla Jewels Limited 235.58 327.16
K Sera Sera Miniplex Limited NIL 10.00
KSS Limited 612.86 738.52

Remuneration to key Managerial Personal
Nikita Rattanshi 23.29 30.00
Zubin Parvez Garda NIL 5.00

a. In the opinion of the Board, Current Assets, Loans and Advances have a value on realisation in the
ordinary course of business, at least equal to the amount at which they are stated.

b.  The outstanding balances of Sundry Debtors, Sundry Creditors, and loans & advances are subject of
confirmation and reconciliation/ consequential adjustment, if any.

c. As per the information available with the Company and certified by them, total outstanding due to
Small Enterprises as required to be disclosed under the Micro, Small and Medium Enterprises

Development Act, 2006 at the end of the year is Rs. Nil (Nil).
AND PRECIOUS METALS LiIM
TVKN

ARTH KUMAR NIKITA RA

Director Director
DIN: 07172894 DIN: 06628793
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Chartered Accountants
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